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The post 2015 development agenda presents an ambitious vision that affects all aspects of public 

policy, going well beyond basic development needs. It includes social, environmental and economic 

goals, to be addressed in an integrated and balanced way. With a limited amount of international 

public finance available for action on climate change and development, how can these resources be 

used to achieve sustainable development that protects the most vulnerable people and catalyses a 

transition to a zero carbon world?   Attention to climate change is essential as the impacts of climate 

change can undermine the development gains achieved to date, and unsustainable development 

pathways contribute to more severe climate risks. 

The year 2015 provides the world with an unprecedented opportunity to chart a more inclusive and 

sustainable future for all. The opportunities are significant and research shows that achieving a 

sustainable, low-carbon and climate-resilient development pathway can bring greater stability and 

equality and can eradicate poverty.  

Sustainable development is a universal agenda and all countries, OECD and non-OECD, will need to 

finance and implement sustainable outcomes. With increasing pressure to ensure the effective 

mobilisation and use of all sources of public and private finance, domestic and international, it is 

crucial to address the synergies between the climate and development finance. Could a focus on 

financing for sustainable development help to avoid a distracting and ultimately fruitless conflict 

between financing for climate action and financing for development assistance? 

The objective of this session is to: 

 Contribute to the ongoing discussion on climate and development finance in the lead up to the 

July Financing for Development Conference (in Addis Ababa) with a view to informing a process 

that maximises the resources available and boosts the effectiveness of these for sustainable 

development.   

 Complement discussions under the UNFCCC, where the focus is on delivery of the 100bn USD 

commitment, to consider how to mobilise, scale up and deliver financing for sustainable 

development with mutual benefits for climate action and the SDGs. 
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The session will focus on finance and the need to advance climate finance in a way that is 

compatible and coherent with financing for sustainable development. There are many synergies 

between climate action and development action which can contribute to job creation, less pollution, 

better health, more sustainable food supplies and greater prosperity. Financing sustainable 

development can help to orient countries and their development partners to deliver these synergies 

or co-benefits. Illustrative examples include access to sustainable energy, building resilience to 

climate change in agriculture and the interface between social inclusion and poverty reduction.    

Unfortunately, climate finance and development finance often operate in siloes. For example, much 

climate finance has not adopted the principles of aid effectiveness and is frequently project based 

and off budget.  In addition, the fragmented nature of climate finance with multiple actors, and 

more than 10 different international funds, makes accessing finance difficult for the countries and 

communities that need it most as well as creating higher transaction costs for donors. The 

development community can draw on experience from aid effectiveness to ensure more effective 

and smarter use of ODA and other sources of public finance for climate action and sustainable 

development.  

 

The session will highlight: 

 The need to mobilise all financial resources to support climate action and sustainable 

development – from domestic to international finance, across public and private, from 

traditional to more innovative sources – in order to take effective action on climate change, and 

to reach sufficient scale to close the significant financing gap. International public finance is a 

small but catalytic part of the resources needed to power a transformation to sustainable 

development.  

 The role of domestic policies, enabling conditions and key policy reform processes to help 

mobilise public and private investment in low carbon and climate resilient infrastructure, 

particularly in the least developed and most climate vulnerable countries.  

 Lessons learned from development that can inform climate actions that result in both climate 

and sustainable development benefits.  For example, transferable policy tools and approaches, 

for example from social protection and decentralised planning and budgeting that can help to 

ensure that all people benefit from the implementation of climate action and the SDGs.  

 

Questions for discussion:  

1. How can development and climate finance be used to pursue common sustainable 

development objectives set by developing countries and delivered with the support of the 

international community?  

2. How can development and climate actors work together to learn from each other and deliver 

the know-how and finance needed to deliver equitable and inclusive sustainable 

development?  

3. Can or should climate and development finance be considered sustainable development 

finance from 2020 onwards?  What are the risks and benefits of such an approach?  
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